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Abstract

This study tried to describe the pattern of sectoral growth in the economy, as well as
determine the leading sectors that can be taken into consideration in policy formulation
and development planning in KabupatenSimalungun. The results of this study are
expected to provide information and considerations for planning and economic
development at the same Simalungun as reference material for researchers associated
with the development and planning of the economy.Data analysis methods used are:
Typology Analysis Klassen used to obtain the classification of the growth sectors of the
economy KabupatenSimalungun and Analysis of Location Quotient (LQ) is used to
determine the base and non-base sectors in the regional economy.By using Matrix
Klassen can be done by utilizing the four groupings sector growth rate and the value of
the contribution, the sector has shown that the average contribution to GDP is the largest
agricultural sector, followed by manufacturing and other services sectors. For the
average growth, indicated by the large sector of other services, then the financial sector,
leasing and business services and electricity, gas and water. While the growth of the
sector which has the smallest average, ie the manufacturing sector.From the calculation
of the index Location Quotient GDP, sectors identifided basic and non-basic, which
indicates that there are two sectors, namely agriculture base with LQ average of 2.4145
and services sectors with LQ average of 1.1695 . It shows the agricultural sector and the
services sector is a sector that has a base of economic power is quite good and very
influential on economic growth Simalungun

Key word: dominant sector regional economy

Introduction

Regional . economic developmentisa processin whichlocal governmentsandcommunitiesto
manageexisting . resourcesandestablishapartnershipbetween  local ~ governmentandthe
privatesectortocreateanew jobs, and stimulatethe development ofeconomic activitiesinthe
region(Arsyad, 1999)The purposeprincipaleconomic developmentistobuildcapital
equipmentinsufficientscaletoincreaseproductivityin ~ agriculture, ~ mining,  agriculture
andindustry(Jhingan, 2007).

Enactment ofLaw N0.32Year2004 on Regional GovernmentandLaw No0.33 of 2004o0n
Financial Balancebetween CentralandLocal Governmentrequireslocal
governmentstoimplementdecentralizationandspureconomicgrowthin order toincrease social
welfare. SecondActhas avery important significancefor the region, due to thedevolution
ofauthorityandfinancinghas  beenthe  responsibility  ofthe  Central ~ Government.
Throughdecentralization, local governmentsare requiredcreativein developingthe economy,
the role ofprivate investmentandlocal ownedcompanyis expectedas themaindriver
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ofeconomic growth and development. Investmentswill beable toencouragelocal economic
growthandmaylead toa multiplier effect onother sectors.

Seed sector is the sector at the moment of its existence has contributed greatly to the
economic development in the region, because it has the advantages / criteria. It is based on
how big the role of the sector in the regional economy (Hauthon, 2008). While the definition
of the Ministry of Agriculture, (2005) seed sector is a sector that has high toughness and
ability to serve as the expectation of economic development. Seed sector is expected to
become the backbone and driving force of the economy so that it can be a reflection of the
structure of the economy of a region.

There are four requirements for a particular sector into priority sectors, namely (1):the sector
must produce products that have a high demand, so the growth rate is growing fast as a result
of the effects of the request; (2) there is a change in creative technology, the-new. production
function shifted to a broader capacity building; (3) should be an increase in the investment
return of the results of the production of the priority sectors, both private and government; (4)
the sector should be developed, so as to give effect to other sectors (Rachbini; 2001).

Ingeneral, the mainrequirementfor asectorof theeconomydeserveto beasseedsectorhas
adominantcontribution totheachievementof thegoalarea ofdevelopment. More emphasis
onlocalcriterialeading commoditythatdrives thedevelopment of a region (AmbardiandSocia,
2002).

Inthe2010-2015yearRPJMDSimalungunsaidthatthe visionofSimalungunis
"ThecommunityandlocaleconomySimalungunprosperous,  fair, = comfortable,  tagwa,
safeandcultured”.

One focus of the RPJMD is to improve the. community's economy. Simalungun economy can
be seen from the economic growth which is one of the most important indicator in the
analysis of economic development that occurs in an area. One indicator to indicate the level
of prosperity of a region is the data regarding the Gross Regional Domestic Product (GDP) at
constant prices are valid or. A society is seen experiencing a period of growth in the
prosperity of the” community “where per capita income remains constant by price
increases.Economic growth is the growth of income of the people as a whole as a reflection
of the increase in the entire value added that is created in a region. Development regional is a
function of natural resources, labor and human resources, capital investment, infrastructure
and construction, transport and communications, industry composition, technological,
economic situation and inter-regional trade, funding and financing capabilities of regional
development, entrepreneurship, regional institutions and widespread development
environment " (Adisasmita, 2008),.GDP is the sum of gross value added increase from all
sectors of the economy in a region within a specified period.

In  other wordsGross Domestic Productcan be interpretedas anestimate ofthe
totalgoodsandservices receivedby the peopleof a regionasremunerationfromthe use
ofproduction factorshas.Inthis case, the revenuegeneratedfor the use offactorsbutare
outsidethe regionare nottaken into account.GDPisaneconomicindicatorfor measuringthe
progress of developmentinaregion(Kusmadietal.,, 1996). Sotocalculate thegross value
addedfromeach sectorandthen add them togetherwillgenerateGross Regional Domestic
Product(GDP).
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Regionalincomecalculationmethodcan be donedirectlythrough thethreeapproaches(Tarin,
2007), namely:
1. ExpenditureApproach, the determination ofthe regionalrevenueby adding up allthe
value ofthe final useofgoodsandservices producedin aregion.
2. Production  Approach, is done bysumming  theoutput
byeachproductionsectorin theeconomy.
3. Income Approach, is calculatedbyadding the incomefactors ofproduction usedin
producinggoodsandservices performed
In Indonesia, a commonly usedapproachis theapproachin terms ofproduction. Note
thatsummingthe production of goodsandservices. It should be notedthatinsummingthe
production of goodsandservices, should beavoideddouble counting.

valuecreated

GDPfiguresin absolute termsgives an overview ofthe level ofproductionof an area.
GDPfiguresareassessedatconstant pricesshows theeconomic growthof the
regionrepresentedbythe increased production ofvarioussectors.The® growth rate ofGross
DomesticProduct(GDP) Simalunguncan be seen inthe followingtable:

Tablel.1. Gross Regional Domestic ProductSimalungunYear2004-2011byBusiness
SectoronConstant Pricesof 2000(Billion Rupiah)
Business Sector 2004 2008 2009 2010%) 2011**)

1. |Agricultural 2.493,73 2.910,700 [3.064,00 [3.217,41 [3.399,27

2. [MiningandEnergy 14,51 18,71 19,46 20,28 21,30

3. |Processing Industry 730,03 772,39 790,72 824,61 858,46

4. [Electricity, Gas and Water (18,66 24,06 26,19 27,94 30,29

5. [Building 73,46 85,19 89,46 94,55 103,46

6. [Trade, 352,34 408,91 430,05 457,30 486,89
HotelsandRestaurants

7. [Transportation and102,64 126,04 133,46 141,09 150,11
Communication

8. [Finance, Real" Estateand72,06 95,40 102,44 111,39 130,03
Business Services

0. |Services 382,82 609,91 643,91 676,54 714,78
AgriculturalGDP 2.493,73 2.910,70 [3.064,00 [3.217,41 [3.399,27
Non-Agricultural GDP 1.746,52 [2.140.61 [2.235,69 [2.353,7 2.495,32

Source: BPSSimalungun

With all the conditions above, then there is the question whether the right strategy
development policy to provide optimal impact on economic growth, increase employment
and improve the welfare of the population. Due to carry out development with limited
resources as a consequence should be focused on the development of sectors that have a large
impact on the overall. Regional economic activity is classified into two sectors of activity,
namely the base and non-base activities. Base activity is export-oriented activities (goods and
services) out of bounds area economy is concerned, while the non-base activities are locally
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oriented activities that provide goods and services to the needs of the people within the
borders of the economy is concerned.

Activity base has a role as a prime mover (primary mover) in the growth of a region. The
greater export a region to another region will further advance the growth of the region, and
vice versa. Any changes that occurred in the base will lead to a double effect (multiplier
effect) in the regional economy (Adisasmita, 2008).

Basic sector is the sector that became the backbone of the local economy because it has a
competitive advantage (Competitive Advantage) is quite high. While the sector is the basis of
other sectors with less potential but serves as a support base or service sector industries
(Sjafrizal, 2008).

To know the basic sectors and not basic measurement methods can be used directly or
indirectly.

In the direct measurement method, a survey conducted on nine major sectors that are in the
area. If the export-oriented sectors surveyed, the sectors are grouped into sectors base and
vice versa if the sector has only a local scale, the market in the.sector are categorized into
non-base sector.

On the Indirect Measurement methods, to determinethe base and non-base sectors in an area
based on indirect measurements, namely:
1. Typology Analysis Klassen used to obtain the classification of regional economic
growth in the sector.
2. Location Quotient (LQ) is used to determine the base and non-base sectors in the
economy of the region.
Klassen Typology Analysis is used with the aim of identifying the position of economic
sectors with regard Simalungun economy of North Sumatra province as a reference area.
KlassenTypologyanalysisyielded fourclassificationsof differentsectorswiththe
followingcharacteristics(Sjafrizal, 2008):
1. Sectoradvancedandrapidly growing(developed sector) (Quadrant I).
2. Sectorforwardbutdepressed(stagnant sector) (Quadrant I1).
3. The potential sectorsorstillcanevolve(developing sector) (Quadrant I11).
4. Relativelyunderdevelopedsector(underdeveloped sector) (Quadrant 1V)

Location-Quotient(LQ)

LQmethodusedtoassessthe ~ condition ~ ofthe  economyled to  theidentification
ofeconomicactivityspecialization. Toget the value ofthe LQmethodreferring tothe
formulaproposed byBendavid-Val (Kuncoro, 2004)asfollows:

LQ=(PDRB_ (Sim, i) /(PDRB_SimX)) /(PDRB_ (SU, i) /(PDRB_SUX))
Description:

PDRBSim, i=iinsector GDPSimalunguninparticular
PDRBSimZ=TotalGDPinSimalunguninparticular

PDRBSU, i=sector of i for GDPin the province ofNorth Sumatra inparticular
DRBSUZ=TotalGDPin the province ofNorth Sumatra inparticular

Based on theformulationshownin the above equation, then there arethreeposibility
ofLQvaluethatcan be obtained(Kuncoro, 2004), namely:
LQ=1.
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This meansthat thelevel ofspecializationin thearea ofsectoriSimalungunisequal to
thesamesectorin the economyof North Sumatra Province.

LQ>1.

This meansthat thelevel ofspecializationin thearea ofsectoriis greaterSimalungunthe
samesectorin the economyof North Sumatra Province

LQ<1.

This meansthat thelevel ofspecializationin thearea ofsectoriSimalungunlessthe samesectorin
the economyof North Sumatra Province.

If the value of LQ> 1, it can be concluded that the sector is a sector basis and the potential to
be developed as the economy Simalungun. Conversely, if the value of LQ <1, then the sector
IS not a sector basis and less potential to be developed as an economic driving Simalungun.
This study tried to describe the pattern of sector growth in the economy, as well as determine
the leading sectors that can be taken into consideration in policy formulation and
development planning in Simalungun.

In general, the main requirement for a decent used as seed sector is a sector.of the economy
has a dominant contribution to the achievement of development. goals. Criteria area more
emphasis on selected commodities that could be the motor of /development of a region
(Ambardi and Socia, 2002).

The benefits of knowing seed sector, which is able to provide an indication of the national
and regional economy. Seed sector certainly has a greater potential to grow faster than other
sectors in the region, especially the presence of a supporting factor for the seed sector is
capital accumulation, growth in labor force absorbed, and advances intechnological progress.
Creation of investment opportunities can also be done by empowering potential of leading
sectors are owned by the respective regions.

Research Methods

Type ofresearch method usedisquantitativeresearch  methods.Quantitativeresearchin
principleistoanswer thequestion. Quantitativeresearchstarting froma preliminary studyof
theresearchobject(preliminary study) toobtainthe data.

The data usedinthisresearchissecondary data, namely:
GDPSimalungunandNorth” Sumatra Provinceperiod2007-2011, the datausedforthe analysis
ofthe growth ofthe sectorclassification, analysis ofbasicandnon-basic sector, andanalyzesthe
changesand shifts inthe economicsector.
Methods ofdata analysis, namely:
1. "KlassenTypologyanalysisis usedtoobtainthe classification ofeconomicgrowth inthe
regionSimalungun.
2. Location Quotient(LQ) is usedtodeterminebasicandnon-basic sectorsin  the
economySimalungundistrict.

Results and Discussion

Simalungunisone of the districtsin theprovince ofNorth Sumatralocatedatposition02°36'-03
°18'North  latitude  and98°32'-99  °35' East longitude.Simalungunis  thethird
largestdistrictofNorth SumatraafterMadinaDistrictandLangkatwith an area 0f4386.60km2
TotalpopulationSimalungunin 2011recordedapopulation 0f828 778populationwith
acomposition 0f413 36land415 417populationmalefemalesoul. Population densityin
Simalungun189population/km2with an averagepopulation growthof 0.41% peryear.
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AnalysisTipologyKlassen

Table 1.2. GrowthandContributionsSectorGDPof North Sumatra
ProvinceandSimalungunYear2005-2011
Simalungun North Sumatra Province
No - Average_ Avgrag(_a Average Ave;ragg
growth (Si) | contribution growth | contribution
(Ski) (Si) (Ski)
1 | Agricultural 4,53 57,86 4,59 23,98
2 MiningandEnergy 5,68 0,37 5,78 1,21
3 | Processing Industry 2,35 15,50 3,89 22,89
4 | Electricity, Gas and 7,20 0,47 4,80 0,76
Water
5 | Building 5,03 1,71 8,72 6,65
6 | Trade, 4,74 8,16 6,52 18,42
HotelsandRestaurants
7 | Transportation and 5,60 2,52 9,54 9,29
Communication
8 | Finance, Real Estateand | 8,88 1,89 10,18 6,97
Business Services
9 | Services 9,41 11,52 7,27 9,84

Source: Dataprocessing(2013)

Through  thedata in  Tablel.2.GDPcanbe
2011basedTypologyKlassenas listedinTablel.3.

classifiedsectorSimalungunyears2005-

Tablel.3. Sectorclassification ofGDPSimalungunYear2005-2011Klassen
TypologyBasedAnalysis
Quadrant | Quadrantll

Sectorsforwardandgrowwith
rapidly(developed sector)
s;i>s dan sk>sk
ServicesSector

Forwardsectorbutdepressed
(Stagnant Sector)

Si< s dan ski> sk
Agriculturalsector

Quadrantlll
Potentialsectorsortheymay
developing(developing sector) (underdevelopedsectors)
S;> s dan ski< sk Si< s dan ski< sk.
SectorElectricity, GasandWater e MiningandQuarrying
e ManufacturingSector
e Building and Construction Sector
e Sector Trade, Hotels and
Restaurants
e Transportation and
Communications Sector
e Financial Sector, Real Estate and
Business Services

QuadrantlVV
Relativelyunderdevelopedsector

Source: Data adaptedfromTable4.2.




International journal of Innovative Research in Management ISSN 2319 — 6912
(March 2015, issue 4 volume 3)

Location Quotient(LQ)
The result ofthe calculationLocation Quotient(LQ) Simalungunofthe period 0f2005-2011
Table 1.4. IndexCalculation ResultLocation Quotient(LQ) SimalungunYear2005-2011

Year Averag
I Sector eLQ
o) 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011
1 | Agricultural 2,307 | 2,388 | 2,415 | 2,418 | 2,431 | 2,458 | 2482 | , ., 45
1 7 6 2 4 0 3 '
2 | MiningandEnergy 0,286 | 0,310 | 0,302 | 0,301 | 0,309 | 0,308 | 0,305 0,3037
9 9 8 5 6 3 7
3 | Processing Industry | 0,698 | 0,676 | 0,663 | 0,668 | 0,666 | 0,672 | 0,693 0,6769
0 6 2 0 4 7 7
4 | Electricity, Gasand | 0,527 | 0,563 | 0,618 | 0,650 | 0,675 | 0,681 | 0,688 0.6293
Water 4 8 9 1 6 1 5 ’
5 | Building 0,278 | 0,262 | 0,255 | 0,252 | 0,249 | 0,249 | 0,253 0,2575
8 6 8 5 3 6 5
© | Trage, 0,454 | 0,442 | 0,437 | 0,440 | 0,440 | 0,444 | 0,440
gotelsandRestauran "5 "5 "2 "4 "0 "4 s 0,4429
7 | Transportation and 0,304 | 0,285 | 0,272 | 0,268 | 0,264 | 0,258 | 0,254 0.9795
Communication 9 6 6 1 3 3 0 ’
8 | Finance, Real 0,280 | 0,265 | 0,267 | 0,268 | 0,271 | 0,269 | 0,279
Estateand Business ’ ' ’ ’ ' ' ’ 0,2716
. 4 0 1 1 6 7 1
Services
9 | Services 1,033 | 1,127 | 1,214 | 1,218 | 1,208 | 1,203 | 1,182 11695
2 1 2 7 4 0 2 :

Source: Dataprocessing(2013)

Based on Tablel.4. from the caleulation ofthe indexLocation QuotientGDP, it can beinthe
identificationof leading sectorsare notbasicandnon-basic seed, there aretwo Kkey
sectorsinSimalungunbasis, < ieLQagriculturewithan average 0f2.4145andthe  services
sectorwithLQaverage 0f1.1695.

Sectoral shiftsthat™ occurred ~iInGDPSimalungunas listedin  Tablel.5. indicatesthere
arethreesectorsdecreasedcontributionfromyear2005 to 2011.

Table 1.5.-ContributionsSectorGDPSimalungunYear2005-2011(%o)

Year

No Sector

2005 | 2006 | 2007 [ 2008 | 2009 | 2010 | 2011
1" |'‘Agricultural 58,25 | 58,14 | 57,76 | 57,62 | 57,81 | 57,75 | 57,67
2 | MiningandEnergy 03| 03| 037| 037| 037| 036| 0,36
3 | Processing Industry 16,92 | 16,28 | 15,70 | 15,29 | 14,92 | 14,80 | 14,56
4 | Electricity, Gas and Water 043 | 045| 046 | 048 | 049 | 050| 0,51
5 Building 1,75 1,71 | 168 | 1,69 | 1,69 | 1,70 | 1,76
6 | Trade, HotelsandRestaurants 8,27 | 810 | 806 | 810 | 811 | 8,21 | 8,26
;| Transportation and 256 | 253| 248| 250| 252| 253| 255

Communication

g | Finance, Real Estateand Business 174 1,70| 180 | 189 | 193] 200 221
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Services
9 Services 9,74 | 10,72 | 11,69 | 12,07 | 12,15 | 12,14 | 12,13
100 100 100 100 100 100 100
Total

Source: Dataprocessing(2013)

In tableshows that theagricultural sector, manufacturing,trade, hotelsandrestaurants, transport
and communicationsdecreasedcontribution. The contribution ofthe agriculturalsectorhas
decreasedfrom58.25% to 57.67%. The manufacturing sector is16.92% to 14.56%. Trade,
hotelsandrestaurants8.27%to 8.26%. TransportandCommunicationSectorof 2.56% t0-2:55%.

DiscussionBy Sector
This analysisis usedtodraw conclusionsby combiningthreeresults of the analysis,
namelyanalysisKlassenTipology andLocation Quotient(LQ).

Agricultural Sector Analysis

Average contribution reached 57.86% per year, and ranks first in its contribution to GDP.The
average growth rate of 4.53% which is lower than the growth rate at the provincial level, so
that this sector is classified as advanced sectors but.depressed.Based on the analysis of LQ,
the agricultural sector showed an average LQ value of 2.4145 (> 1), this means that this
sector is a sector basis. This means that this sector can not only meet the needs of Simalungun
alone, but is able to meet the needs of other areas so that the agricultural sector is a sector that
has the potential to export. .

Mining and Quarrying Sector Analysis

The contribution of the mining and-quarrying sector to GDP Simalungun average only 0.37%
per year lower than the provinee. North Sumatra. The average growth rate of 5.68% per year,
the rate of growth of this sector is lower than the same sector at the provincial level. so that
this sector is classified as a relatively underdeveloped sector.

Simalungun in mining ‘and quarrying sub-sector has only excavation, where sub-sector
average growth rate is quite high since 2004 and experienced a peak in 2006 which reached
13.31% slowed to 3.49% iin 2007. In 2008 growth in this sector is slowly accelerating the
growth rate of 4.21% next 4:02% in 2010 and became 5.04% in 2011 though had slowed
0.01% in 2009.-Although the rate of growth in this sector is accelerating in 2011 but is only
able.to contributeto the GDP growth rate of 0.02% Simalungun or not shifted when
compared to the previous year. Total GDP in this sector 50.30 billion, an increase of 9.74%
compared to the year 2010 with a contribution to total GDP by 0.43% Simalungun or can be
said did not change significantly during the period of 5 years.

Processing Industry Sector Analysis

The results of the analysis of the manufacturing sector is classified as a relatively
underdeveloped sector. This is due to the average growth of 2.35% is still lower than the
average growth rate of 3.89% Provincial. While the average contribution to the GDP of
15.50% is also smaller than the Province of 22.89%. The development of the manufacturing
sector LQ values showed a downward trend during the observation period and its value is
never> so that this sector is classified as non-basic sector.
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Sector Analysis Electricity, Gas and Water Supply

The results of the analysis of electricity, gas and water are classified as potential or sector can
still thrive. This is due to the contribution of the average of 0.47% lower than the Province of
0.76%. However, the average growth rate of 7.20% higher than the Province of 4.80%. The
development value LQ electricity, gas and water in the observation time value never> 1 so
that this sector is classified as non-basic sector.

Contributions of electricity, gas and water in Simalungun only reached 0.81% of GDP in total
GDP Simalungun with 93.81 billion dollars. The rate of growth in this sector amounted to
8.41% experienced accelerated growth over the previous year with a rate of 6.67%, but still
slower than in 2009 at 8.86%

The sector forming an electricity sub-sector contribution92.28%, the rest by subsector water.
Subsector growth rate of 8.42% of electricity itself is accelerating over the“previous year
grew by 6.77%, but still slower than in 2009 at 9.24% while the clean water back subsector
experienced a growth spurt that is 8.34% compared 2010 growth rate of 5.35%. This can
happen due to the persistence of the people who do not enjoy clean water while in the
electricity sub-sector due to the limited suply electricity to the public, while the gas subsector
until now there has been no in Simalungun.

Building and Construction Sector Analysis

The results of the analysis of the building and construction sector is classified as relatively
underdeveloped. Due to the contribution of these numbers.on average by 1.71% lower than
the Province of 6.65%. Likewise, the average growth rate of 5.03% smaller than the Province
of 8.72%. The development of the value of the building and construction sector LQ within
the observation value is never> 1 so that this sector is classified as non-basic sector. Building
sector GDP in 2010 reached 217.76 billion with a growth rate of 9.42%. The rate of growth in
this sector is accelerating compared to the year 2010 amounted to 5.69%. Contribution to
GDP amounted to 1.87% Simelungun. It shows the contribution of this sector do not
experience significant shifts over the last 5 years.

Sector Analysis of Trade, Hotels.and Restaurants

The results of the “analysis:of the trade, hotels and restaurants are classified as relatively
underdeveloped:.” This is.due to the contribution of the average of 8.16% lower than the
Province of 18.42%. Likewise, the average growth rate of 4.74% is less than 6.52% Province.
The development value LQ trade, hotels and restaurants within the observation value is
never> 1, so that.this sector is classified as non-basic sector. Trade sector serves as a support
group of the primary sector, namely agriculture, quarrying sector and secondary sector groups
(industry-and construction), also serves to encourage tourism in Simalungun. Thereby to
increase the growth rate of this sector can be pursued increase the growth rate of agriculture,
quarrying and industry.

Transport and Communication Sector Analysis

The results of the transport and communications sector is classified as relatively
underdeveloped. This is due to the contribution of the average of 2.52% lower than the
Province of 9.29%. Likewise, the average growth rate of 5.60% is less than 9.54% Province.
The development of the value of the transport and communications sector LQ within the
observation value never> 1, so that this sector is categorized as a sector basis.
Telecommunications sub-sector contribution of 35.03% of the transport and communications
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sector and 1.15% of the total GDP, or by 133.84 billion. This sub-sector growth rate of 6.8%,
and when compared to the growth rate in 2010 amounted to 5.84%, the accelerated growth.

Analysis of the Financial Sector, Real Estate and Business Services

The results of the analysis of this sector is classified as relatively underdeveloped. This is due
to the contribution of the average 1.89% lower than the Province of 6.97%. Likewise, the
average growth rate of 8.88% smaller than the Province of 10.18%. The development value
LQ trade, hotels and restaurants within the observation value is never> 1, so that this sector is
classified as non-basic sector.

The rate of growth of this sector experienced a very sharp acceleration is 16.74%, compared
to the previous year at 8.73%. Accelerating the pace of this growth comes from all sub-
sectors in which the largest contribution comes from the banking sub-sector amounted to
13.24%, which this year grew up to 28.49%.

Sector Analysis Services

The results of the analysis of the services sector are classified as advanced sectors and
growing rapidly. This is due to the contribution of the average of 11.52% and ranked third
compared to other sectors and the percentage is higher than the province amounted to only
9.84%. Likewise, the average growth rate of 9.41% higher-than the 'province of 7.27%. LQ
value development services sector within the observation value> 1 so that the sector is
considered as the basic sectors. The results of the analysistof the services sector can be
concluded that this sector is a dominant sector as a basic sector, sectors classified as advanced
and fast-growing, competitive and growth. rate. is greater than the provinces.
The contribution of the services sector in each year showed a significant improvement of
6.31% which rose continuously in 2000 t0.10.43% in 2006 and then became 11.63% in 2010
and 11.61 in 2011 with a total GDP of .1.35 trillion dollars, and the third largest contributor
after agriculture and industry in GDP formation Simalungun.

The rate of growth in the services sector by 5.65% compared to 2010 is accelerating is 5.07%
with a 5.04% growth source is.the contribution of government services subsector and only
0.61% of private services subsector. The highest growth rate in the private service sector in
particular amusement and recreational services was 6.26%.

Featured sector Relation to Regional Development

The results of analysis by sector shows that the Simalungun has two sectors are the leading
sectors,” namely.agriculture and services sectors. Agricultural sector has a considerable
influence an GDP in Simalungun. In 2004 can be seen that the agriculture sector accounted
for 2493.73 (billion dollars) of the total amount of the total 4240.25 billion) GDP
Simalungun.” Likewise up to the Year 2011 Agriculture sector accounted 3399.27 (billion
dollars) of the total amount of the total 5894.59 (billion dollars) GDP Simalungun. From this
figure we can see so much of a role the agricultural sector in GDP Simalungun.
Services sector also accounted for a major contribution to GDP Simalungun. In 2004 can be
seen that the services sector accounted for 382.82 (billion dollars) of the total number of the
total 4240.25 billion) GDP Simalungun. Likewise up to the Year 2011 Services sector
accounted for 714.78 (billion dollars) of the total amount of the total 5894.59 (billion dollars)
GDP Simalungun. From this figure we can see the services sector has a role in GDP
Simalungun
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Direction and Regional Development Policy inSimalungun

Analysis of the determination of the leading sectors is needed as a basis for the formulation of
economic development pattern Simalungun development policy in the future, so that
economic development policy can be directed to drive these sectors. Simelungun District
Government may determine the allocation and budget priorities for the agricultural sector
significantly to spur growth or regional economic growth, thus encouraging the achievement
of public welfare.

The results of the analysis Typology Klassen also shows that the services sector, including in
Quadrant | of the sector forward and growing fast. Likewise, through LQ analysis shows that
the services sector is a basic sector of the economy. But it must be observed that most of the
services sector which includes DAU, DAK and forth from the central government. The
service sector is highly dependent on the number given by central government to the regions
which can fluctuate up and down. Therefore, the services sector can not be a.dominant-sector
in the long term or in other words, the services sector is the dominant sector were temporary.

Planning in the determination of development policy should be directed. to support the
advancement of the agricultural sector. Irrigation construction or.road building agricultural
businesses that can help the development of the agricultural sector. For the manufacturing
sector should be directed to the industrial production process that can be generated by the
agricultural sector in Simalungun. This is very useful for economic actors in the agricultural
sector be encouraged to increase their productivity. The agricultural sector is expected to
create backward linkage and forward linkage to other sectors that are directly related to this
sector.

Very large government role in the improvement of the agricultural sector, especially in
cooperating with parties outside of administrative boundaries Simalungun in marketing
agricultural products owned. In addition, the government can also search for those willing to
invest in Simalungun in the form of industrial development that directly uses the raw
materials of agricultural products. in/Simalungun. It is expected to create a multiplier effect
and also increase the absorption of labor, which in turn will increase the GDP Simalungun
itself.

Conclusions and suggestions
Conclusion
1. Results of the analysis indicate that by Klassen Typology advanced sector is the
services sector and agriculture.
2. The results of the index calculation Location Quotient sector which is the basic sector
(LQ> 1), namely, agriculture and services sector
3. 'Based on the calculation of the tool analysis shows that the sector is the dominant
sector with the criteria of belonging to the sector forward and grow rapidly, basic and
competitive sector, namely the service sector. While the agricultural sector also
includes basic sector although the sector is still ahead but depressed and growth of the
agricultural sector in the province of North Sumatra is greater than the growth of the
agricultural sector in Simalungun but the sector is still potential to be developed.

Suggestion
1. The District Government Simelungun in an effort to increase GDP to better prioritize
the development of leading sectors with no neglect of other sectors in the
implementation of development planning.
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2. Simelungun District Government needs to provide counseling to farmers to increase
production, to increase agricultural productivity improvement can be done by
increasing the role of technology.

3. The services sector as a leading sector and has the third largest contribution compared
to other sectors where the average contribution of 11.52 percent and the percentage is
higher than the province amounted to only 9.84 percent.

4. The agricultural sector as the basic sectors in Simalungun must be improved so that
the growth of this sector can come out of the quadrant 11 is advanced but depressed
sector.

5. This study is limited to the stage of determining the seed sector, to other researchers
suggested for further research to determine the stage.
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